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Cardinal Bank Economic Update

The Recovery After Twelve Quarters:
What’s Behind Its Weak Performance
and What’s the Outlook for 2013

September 20, 2012
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Components of Post Recession Recoveries
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Decreasing Role of Residential Investment
% of GDP 12 Quarters Post-Recession
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U.S. Coincident Index
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Annual Change in Payroll Jobs — US
Month-Over-Year
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U.S. Job Change by Sector
Aug 2011 — Aug 2012

Ranked by Size in 2011 Total = 1,808
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Initial Claims for Unemployment ERA
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U.S. Unemployment Rate
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Source: The Conference Board, GMU Center for Regional Analysis

Consumer Prices
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Interest Rates
2001 - 2017
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Growth in Total Consumption Outlays
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The Washington Economy:
Current Performance

15 Largest Job Markets
Job Change: Jul 2011 — Jul 2012
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Job Change by Sector
Jul 2011 — Jul 2012
Washington MSA
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Federal Government
Washington MSA
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Source: Bureau of Labor Statistics (Not Seasonally Adjusted), GMU Center for Regional Analysis ~ Tot 2011 = 383,600

Growth in Jobs, 1980 - 2010

District of Suburban Northern
Columbia Maryland Virginia

Source: BLS, IHS Global Insight, GMU Center for Regional Analysis
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Annual Job Change
Northern Virginia
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Source: Bureau of Labor Statistics (Not Seasonally Adjusted), GMU Center for Regional Analysis

Job Change by Sector
Jul 2011 — Jul 2012

Northern Virginia

(000s) Total 32,200

Prof. & Bus. Svcs
Federal Govt.
Educ & Health Svcs
State & Local Govt
Retail Trade
Leisure & Hosp.
Construction
Other Services
Financial
Information
Manufacturing
Wilse Trade
Transp. & Util.

-20 -10 0 10 20

Source: Bureau of Labor Statistics (Not Seasonally Adjusted), GMU Center for Regional Analysis

GMU Center for Regional Analysis 15



9/21/12

Share of Washington
Area Economy
1970-2010
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Housing Market Trends
In the Washington Area

Percent Change in

Inventories of Existing Homes
Month-Over-Year 2000 — 2012, MSA
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Existing Home Sales
Washington MSA
Through August 2012
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Median House Sales Price
Washington MSA
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Source: Metropolitan Regional Information Systems (MRIS), GMU Center for Regional Analysis

Average Sales Price Percent Change

Washington MSA
All Housing Types

Annual Change by Month

Source: Metropolitan Regional Information Systems (MRIS), GMU Center for Regional Analysis
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Northern Virginia

All Housing Types

Annual Change by Month

Source: Metropolitan Regional Information Systems (MRIS), GMU Center for Regional Analysis

Washington MSA

Building Permits
2000 — 2012, 3-Month Mvg Avg

Source: Census Bureau, GMU Center for Regional Analysis
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The Economic Outlook for
the Washington Area

The Employment Impact the of Budget Control
Act of 2011 on the Maryland-DC-Virginia Region

_State Job Losses* Job Losses* Total Job*
DoD Cuts Non-DoD Cuts Losses
Maryland 39,395 75,400 114,795
District of Columbia 15,169 112,238 127,407
Virginia 136,191 71,380 207,571
Totals 190,755 259,018 449,773
% U.S. job losses 17.5 24.7 21.0
*direct, indirect and induced job losses resulting from BCA-mandated federal spending reductions

in FY 2013; of the direct job losses totaling 161,161, an estimated 65,189 workers would be federal
employees (40.4%) and 95,972 (59.5%) workers would be contractors, suppliers and vendors.

Source: “The Economic Impact of the Budget Control Act of 2011 on DOD and Non-DOD
Agencies,” Stephen S. Fuller, July 17, 2012.
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Growth Projections for Federal
Spending and GRP: 2011- 2015

(in billions of 2010 dollars, annual % change)

Year Federal $s WMSA GRP
2010 169.0 425.0
2011 2.0% 2.6%
2012 1.0% 2.7%
2013 0.0% 2.9%
2014 1.0% 3.3%
2015 1.5% 3.2%
2015 $178.5 $491.2
Change 5.6% 15.6%

Source: GMU Center for Regional Analysis

Economic Outlook (GRP) — 2016

Washington Area and Sub-state Portions
(Annual % Change)
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Average Annual Change 1990-2010 = 36,000

Source: BLS, GMU Center for Regional Analysis, 2009-2015 based on 2012 Benchmark data from BLS, Revised 5/1/2012
NOTE: 2011 Total is the sum of subregions and does not agree with the Mar 13, 2012 published MSA total.

GDP/GRP 2000 - 2017

Source: Global Insight, GMU Center for Regional Analysis
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